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FEDERAL RESERVE BOARD
Fee schedules for the check collection services of the Federal Reserve Banks have
been approved by the Federal Reserve Board (FRB), effective 12/27/84, according
to a recent press release by the FRB. The 1985 check collection fees are gener­
ally about the same as in 1984. The System’s check collection fees are set to re­
cover anticipated costs, including the cost of check float and the private sector 
adjustment factor. This last represents imputed taxes that would have been paid, 
and the return on capital that would have been provided for had the services been 
furnished by a private business firm. Federal Reserve check float results from
the Federal Reserve giving credit to depository institutions that sent the checks 
to the Federal Reserve for collection but for which the Federal Reserve has not 
yet received payment from the institutions to which the check was sent for payment. 
The 1985 fee schedules are available from the Reserve Banks. The FRB estimates 
that revenues for check collection in 1985 will be approximately $433 million and 
that the System’s costs will be approximately $415 million. These estimates in­
clude the public sector adjustment factor and the anticipated cost of float during 
the year.
INTERIOR, DEPARTMENT OF
Arthur J. Dellinger, CPA, has been named acting Inspector General for the U.S. Depart­
ment of the Interior, replacing Richard Mulberry who resigned on 9/30/84 to re­
turn to the private sector. Mr. Dellinger, Deputy Inspector General for the De­
partment of Energy (DOE), will serve on special assignment at the Interior Depart­
ment for the next six months. Prior to joining the DOE as Deputy Inspector Gener­
al, Mr. Dellinger was senior partner of Dellinger and Dellinger, Certified Public 
Accountants, Los Angeles, California, since 1946. He served with the U.S. Army 
Air Corps from 1942-1946. He was a public accountant from  1939-1942, and before 
that was with the Southern California Edison Company (1937-39). A native of Chi­
cago, Illinois, Mr. Dellinger attended LaSalle Extension University and the Uni­
versity of San Fernando Valley College of Law, and received the LL.B. degree in 
1970 from the University of West Los Angeles College of Law. He has been a mem­
ber of the AICPA since 1951.
SMALL BUSINESS ADMINISTRATION
A Preferred Lenders Program (PLP) , as a national program which evolved from  a SBA
pilot project, is the subject of a notice of proposed rulemaking by the SBA (see
the 10/29/84 Fed. Reg,, pp. 43476-78). In general, the proposal will allow pre­
ferred lenders to act on behalf of the SBA in the processing, servicing and 
liquidating of SBA guaranteed loans. The purpose of the proposal, according to 
SBA, would be to allow SBA to improve its service to the business community by 
relying on the private sector and by not having to increase the size of the SBA 
.staff. Preferred lenders will be expected to perform almost all servicing func­
tions without receiving prior permission from the SBA. The proposal, if adopted, 
could result in more than $100 million in PLP loans annually. Comments must be 
received before 11/29/84 and should be sent to the Associate Administrator for 
Finance and Investment, Room 800, 1441 L St. N.W., Washington, D.C. 20416. For 
further information contact Danny J. Gibb at 202/653-5954.
2SECURITIES AND EXCHANGE COMMISSION
The revised restatement of the Foreign Relations Law of the U.S. by the American Law
Institute (ALI) would unduly constrain both the applications of the United States
securities laws in transnational activities and the SEC's ability to pursue vio­
lations of those laws, according to a statement released by the SEC on 11/2/84. 
Garmenting on behalf of the Commission, its General Counsel Daniel L. Goelzer 
stated: "The revised restatement would replace settled law with vagueness and un­
certainty. It would abandon presently accepted judicial principles, which in 
large part would be codified by the Federal Securities Code that has already been 
approved by the ALI and endorsed by the Commission, and would substitute in most 
instances, an amorphous and wide-ranging ’reasonableness' analysis, which would 
spawn litigation and reduce certainty." Mr. Goelzer also stated that a change 
to the existing approach to access by the SEC to information protected from pro­
duction or disclosure by foreign law would not be desirable. He said, "It would 
require a court order for production of such information, as opposed to current 
practice, which permits use of the rules of discovery or the mechanisms of admin­
istrative access to information."
TREASURY DEPARTMENT
The proposed treatment of certain losses on tax straddles sustained prior to the Eco­
nomic Recovery Tax Act of 1981 (ERTA) will be the subject of a public hearing to 
be held on 11/29/84, according to a recent IRS announcement. The proposed regu­
lations reflect changes made by sec. 108 of the Tax Reform Act of 1984 (see the 
8/23/84 Fed. Reg., p. 33458). In explaining the taxpayer relief provisions of 
sec. 108, the regulations set forth the factors that would be used to determine 
who qualifies for the sec. 108 presumption that straddles by dealers and persons 
regularly engaged in investing in regulated futures contracts were entered into 
for profit. If adopted, the regulations will also state that a loss that was 
disallowed because the transaction was not entered into for profit would nonethe­
less offset the corresponding gain in a later year. With respect to pre-ERTA 
straddles, sec. 108 precludes the IRS from using the argument set forth in Rev. 
Rul. 77-185 concerning closed or completed transactions, which states that the 
tax benefits from  a loss on only part of a straddle are not allowed until the en­
tire straddle is disposed of. The hearing will be held at 10:00 a.m. in the IRS 
Auditorium, 7th Floor, 7400 Corridor, Internal Revenue Building, 1111 Constitution 
Avenue, N.W., Washington, D.C. For further information concerning the hearing or 
for those persons wishing to testify, contact B. Faye Easley at 202/566-3935.
Determination letter statistics for various employee benefit plans for the period
January through June 1984 were released 11/7/84 by the IRS. The statistics per­
tain to determination letters issued to plans with regard to their qualified sta­
tus under the Internal Revenue Code. According to the IRS, the statistics are 
categorized into defined contribution plans, which include stock bonus, money pur­
chase, profit sharing, target benefit and employee stock ownership plans (ESOPs as 
described in Code sections 409A and 4975(e) (7)) and defined benefit plans. The 
plans cover common-law employees, shareholder employees and self-employed individ­
uals. The statistics reflect only those determination letters issued by employee 
plans/exempt organizations divisions in key district offices and do not include 
figures for plans of self-employed individuals who have adopted master or proto­
type plans previously approved by the IRS National Office. These figures, the 
IRS explained, cannot be used to compute the total number of plans in existence 
because employers are not required to apply to the IRS for an advance determina­
tion to obtain favorable tax benefits for qualified plans. For copies of these 
determination letter statistics (IR-84-118), contact the IRS Public Affairs Divi­
sion at 202/566-4054.
Taxpayers may now elect the Tax Court's "simplified procedures" to contest deficien­
cies of up to $10,000, according to an 11/5/84 announcement by the Internal 
Revenue Service (IRS). The Tax Reform Act of 1984 raised the size of deficien­
cies that may be heard as small tax cases from $5,000 to $10,000. Small tax 
cases, according to the IRS, are pleaded and tried under less formal procedures 
than those followed in regularly docketed cases. The fee for filing a small tax 
case, neither party may appeal an adverse decision. Taxpayers may elect to have 
their cases conducted under the simplified procedures by making a written request 
to the Tax Court at any time before the trial.
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More than 100 million individual income tax returns are expected to be filed in fiscal
year 1985, a 4.6 percent increase over fiscal 1984, according to an 11/6/84 news 
release by the IRS. This will be the largest number ever filed and the largest 
single-year increase since World War II. This increase, according to the IRS, is 
the result of higher employment. Based on data in the Fall 1984 issue of the 
quarterly "Statistics of Income Bulletin," released 11/6/84, the IRS projected 
the total number of tax returns and supplemental documents to be 181.9 million in 
fiscal year 1985, a 4.2 percent increase over 1984. Estate tax liability went 
down $1 billion in 1983, as a result of the higher filing threshhold introduced by 
the Economic Recovery Tax Act of 1981. The "Bulletin" provides financial data 
about the wealthiest three percent of decedents. In 1983, 63,251 decedents with 
individual estates valued at more than $300,000 reported $50 billion in assets. 
Real estate and corporate stock represented half of the total assets. Individ­
uals with $500,000 to $1 million in assets held larger amounts of real estate, 
while millionaires held more of their assets in corporate stock. Through the 
"Statistics of Income Bulletin" and other publications, the IRS provides financial 
and tax data relating to the tax laws. This issue of the "Bulletin" also reports 
that crude oil windfall profit tax for 1983 was $11 billion. The fourth quarter 
of 1983, with windfall profit tax liability of $2.3 billion, was the 11th consecu­
tive quarter in which that tax, after adjustments, has declined. The decrease in 
1982 and 1983 can be attributed to lower prices as well as changes in the tax law. 
The Fall 1984 "Bulletin" also includes reports on nonresident alien income and 
tax withheld, 1982, controlled foreign corporations, 1980 and selected statistical 
tables. The "Bulletin", Publication 1136, is available at an annual subscription 
rate of $20 or a single issue rate of $5.50 from the Superintendent of Documents, 
U.S. Government Printing Office, Washington, D.C. 20402.
For additional information, please contact Stephanie McCarthy, Gina Rosasco, 
or Nick Nichols at 202/872-8190.
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